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6–5200
SECTION 1003.1—Authority, Purpose,
and Scope

(a) Authority. This part, known as Regulation
C, is issued by the Bureau of Consumer Fi-
nancial Protection (Bureau) pursuant to the
Home Mortgage Disclosure Act (HMDA) (12
U.S.C. 2801 et seq.),† as amended. The
information-collection requirements have been
approved by the U.S. Office of Management
and Budget (OMB) under 44 U.S.C. 3501 et
seq. and have been assigned OMB numbers
for institutions reporting data to the Office of
the Comptroller of the Currency (1557-0159),
the Federal Deposit Insurance Corporation
(3064-0046), the Federal Reserve System
(7100-0247), the Department of Housing and
Urban Development (HUD) (2502-0529), the
National Credit Union Administration (3133-
0166), and the Bureau of Consumer Financial
Protection (3170-0008).

6–5201
(b) Purpose.

(1) This part implements the Home Mort-
gage Disclosure Act, which is intended to
provide the public with loan data that can
be used:

(i) To help determine whether financial
institutions are serving the housing needs
of their communities;
(ii) To assist public officials in distribut-
ing public-sector investment so as to at-
tract private investment to areas where it
is needed; and
(iii) To assist in identifying possible dis-
criminatory lending patterns and enforc-
ing antidiscrimination statutes.

(2) Neither the act nor this part is intended
to encourage unsound lending practices or
the allocation of credit.

(c) Scope. This part applies to financial insti-
tutions as defined in section 1003.2(g). This
part requires a financial institution to submit
data to the appropriate Federal agency for the
financial institution as defined in section
1003.5(a)(4), and to disclose certain data to
the public, about covered loans for which the
financial institution receives applications, or
that it originates or purchases, and that are
secured by a dwelling located in a State of the
United States of America, the District of Co-
lumbia, or the Commonwealth of Puerto Rico.

6–5202
SECTION 1003.2—Definitions

In this part:

(a) Act means the Home Mortgage Disclosure
Act (HMDA) (12 U.S.C. 2801 et seq.), as
amended.

(b) Application.
(1) In general. Application means an oral
or written request for a covered loan that is
made in accordance with procedures used
by a financial institution for the type of
credit requested.

* The commentary begins at 6–5260.
† See the Home Mortgage Disclosure Act at 6–5228.
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(2) Preapproval programs. A request for
preapproval for a home purchase loan, other
than a home purchase loan that will be an
open-end line of credit, a reverse mortgage,
or secured by a multifamily dwelling, is an
application under this section if the request
is reviewed under a program in which the
financial institution, after a comprehensive
analysis of the creditworthiness of the ap-
plicant, issues a written commitment to the
applicant valid for a designated period of
time to extend a home purchase loan up to
a specified amount. The written commit-
ment may not be subject to conditions other
than:

(i) Conditions that require the identifica-
tion of a suitable property;
(ii) Conditions that require that no mate-
rial change has occurred in the appli-
cant’s financial condition or creditworthi-
ness prior to closing; and
(iii) Limited conditions that are not re-
lated to the financial condition or credit-
worthiness of the applicant that the finan-
cial institution ordinarily attaches to a
traditional home mortgage application.

(c) Branch office means:
(1) Any office of a bank, savings associa-
tion, or credit union that is considered a
branch by the Federal or State supervisory
agency applicable to that institution, exclud-
ing automated teller machines and other
free-standing electronic terminals; and
(2) Any office of a for-profit mortgage-
lending institution (other than a bank, sav-
ings association, or credit union) that takes
applications from the public for covered
loans. A for-profit mortgage-lending institu-
tion (other than a bank, savings association,
or credit union) is also deemed to have a
branch office in an MSA or in an MD, if,
in the preceding calendar year, it received
applications for, originated, or purchased
five or more covered loans related to prop-
erty located in that MSA or MD, respec-
tively.

(d) Closed-end mortgage loan means an ex-
tension of credit that is secured by a lien on a
dwelling and that is not an open-end line of
credit under paragraph (o) of this section.

(e) Covered loan means a closed-end mort-
gage loan or an open-end line of credit that is
not an excluded transaction under section
1003.3(c).

6–5203
(f) Dwelling means a residential structure,
whether or not attached to real property. The
term includes but is not limited to a detached
home, an individual condominium or coopera-
tive unit, a manufactured home or other
factory-built home, or a multifamily residen-
tial structure or community.

6–5204
(g) Financial institution means a depository
financial institution or a nondepository finan-
cial institution, where:

(1) Depository financial institution means a
bank, savings association, or credit union
that:

(i) On the preceding December 31 had
assets in excess of the asset threshold
established and published annually by the
Bureau for coverage by the Act, based on
the year-to-year change in the average of
the Consumer Price Index for Urban
Wage Earners and Clerical Workers, not
seasonally adjusted, for each twelve
month period ending in November, with
rounding to the nearest million;*
(ii) On the preceding December 31, had
a home or branch office in an MSA;
(iii) In the preceding calendar year, origi-
nated at least one home purchase loan or
refinancing of a home purchase loan, se-
cured by a first lien on a one- to four-
unit dwelling;
(iv) Meets one or more of the following
two criteria:

(A) The institution is federally insured
or regulated; or
(B) Any loan referred to in paragraph
(g)(1)(iii) of this section was insured,
guaranteed, or supplemented by a Fed-
eral agency, or was intended by the
institution for sale to the Federal Na-
tional Mortgage Association or the

* See the official staff commentary at 6–5267 for the
current dollar threshold.
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Federal Home Loan Mortgage Corpo-
ration; and

(v) Meets at least one of the following
criteria:

(A) In each of the two preceding cal-
endar years, originated at least 25
closed-end mortgage loans that are not
excluded from this part pursuant to
section 1003.3(c)(1) through (10) or
(c)(13); or
(B) In each of the two preceding cal-
endar years, originated at least 200
open-end lines of credit that are not
excluded from this part pursuant to
section 1003.3(c)(1) through (10); and

(2) Nondepository financial institution
means a for-profit mortgage-lending institu-
tion (other than a bank, savings association,
or credit union) that:

(i) On the preceding December 31, had a
home or branch office in an MSA; and
(ii) Meets at least one of the following
criteria:

(A) In each of the two preceding cal-
endar years, originated at least 25
closed-end mortgage loans that are not
excluded from this part pursuant to
section 1003.3(c)(1) through (10) or
(c)(13); or
(B) In each of the two preceding cal-
endar years, originated at least 200
open-end lines of credit that are not
excluded from this part pursuant to
section 1003.3(c)(1) through (10).

(h) [Reserved]

6–5205
(i) Home improvement loan means a closed-
end mortgage loan or an open-end line of
credit that is for the purpose, in whole or in
part, of repairing, rehabilitating, remodeling,
or improving a dwelling or the real property
on which the dwelling is located.

(j) Home purchase loan means a closed-end
mortgage loan or an open-end line of credit
that is for the purpose, in whole or in part, of
purchasing a dwelling.

(k) Loan/Application Register means both the
record of information required to be collected
pursuant to section 1003.4 and the record sub-

mitted annually or quarterly, as applicable,
pursuant to section 1003.5(a).

(l) Manufactured home means any residential
structure as defined under regulations of the
U.S. Department of Housing and Urban De-
velopment establishing manufactured home
construction and safety standards (24 CFR
3280.2). For purposes of section 1003.4(a)(5),
the term also includes a multifamily dwelling
that is a manufactured home community.

(m) Metropolitan Statistical Area (MSA) and
Metropolitan Division (MD) .

(1) Metropolitan Statistical Area or MSA
means a Metropolitan Statistical Area as de-
fined by the U.S. Office of Management
and Budget.
(2) Metropolitan Division (MD) means a
Metropolitan Division of an MSA, as de-
fined by the U.S. Office of Management
and Budget.

(n) Multifamily dwelling means a dwelling,
regardless of construction method, that con-
tains five or more individual dwelling units.

(o) Open-end line of credit means an exten-
sion of credit that:

(1) Is secured by a lien on a dwelling; and
(2) Is an open-end credit plan as defined in
Regulation Z, 12 CFR 1026.2(a)(20), but
without regard to whether the credit is con-
sumer credit, as defined in section
1026.2(a)(12), is extended by a creditor, as
defined in section 1026.2(a)(17), or is ex-
tended to a consumer, as defined in section
1026.2(a)(11).

6–5205.1
(p) Refinancing means a closed-end mortgage
loan or an open-end line of credit in which a
new, dwelling-secured debt obligation satisfies
and replaces an existing, dwelling-secured
debt obligation by the same borrower.

(q) Reverse mortgage means a closed-end
mortgage loan or an open-end line of credit
that is a reverse mortgage transaction as de-
fined in Regulation Z, 12 CFR 1026.33(a), but
without regard to whether the security interest
is created in a principal dwelling.

6–5204 CFPB’s Regulation C § 1003.2
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6–5206
SECTION 1003.3—Exempt Institutions
and Excluded and Partially Exempt
Transactions

(a) Exemption based on state law.
(1) A state-chartered or state-licensed finan-
cial institution is exempt from the require-
ments of this part if the Bureau determines
that the institution is subject to a state dis-
closure law that contains requirements sub-
stantially similar to those imposed by this
part and that contains adequate provisions
for enforcement.
(2) Any state, state-chartered or state-
licensed financial institution, or association
of such institutions, may apply to the Bu-
reau for an exemption under paragraph (a)
of this section.
(3) An institution that is exempt under
paragraph (a) of this section shall use the
disclosure form required by its state law
and shall submit the data required by that
law to its state supervisory agency for pur-
poses of aggregation.

6–5207
(b) Loss of exemption. An institution losing a
state-law exemption under paragraph (a) of
this section shall comply with this part begin-
ning with the calendar year following the year
for which it last reported loan data under the
state disclosure law.

(c) Excluded transactions. The requirements
of this part do not apply to:

(1) A closed-end mortgage loan or open-
end line of credit originated or purchased
by a financial institution acting in a fidu-
ciary capacity;
(2) A closed-end mortgage loan or open-
end line of credit secured by a lien on
unimproved land;
(3) Temporary financing;
(4) The purchase of an interest in a pool of
closed-end mortgage loans or open-end
lines of credit;
(5) The purchase solely of the right to ser-
vice closed-end mortgage loans or open-end
lines of credit;
(6) The purchase of closed-end mortgage
loans or open-end lines of credit as part of
a merger or acquisition, or as part of the

acquisition of all of the assets and liabilities
of a branch office as defined in section
1003.2(c);
(7) A closed-end mortgage loan or open-
end line of credit, or an application for a
closed-end mortgage loan or open-end line
of credit, for which the total dollar amount
is less than $500;
(8) The purchase of a partial interest in a
closed-end mortgage loan or open-end line
of credit;
(9) A closed-end mortgage loan or open-
end line of credit used primarily for agricul-
tural purposes;
(10) A closed-end mortgage loan or open-
end line of credit that is or will be made
primarily for a business or commercial pur-
pose, unless the closed-end mortgage loan
or open-end line of credit is a home im-
provement loan under section 1003.2(i), a
home purchase loan under section 1003.2(j),
or a refinancing under section 1003.2(p);
(11) A closed-end mortgage loan, if the fi-
nancial institution originated fewer than 25
closed-end mortgage loans in either of the
two preceding calendar years; a financial
institution may collect, record, report, and
disclose information, as described in sec-
tions 1003.4 and 1003.5, for such an ex-
cluded closed-end mortgage loan as though
it were a covered loan, provided that the
financial institution complies with such re-
quirements for all applications for closed-
end mortgage loans that it receives, closed-
end mortgage loans that it originates, and
closed-end mortgage loans that it purchases
that otherwise would have been covered
loans during the calendar year during which
final action is taken on the excluded closed-
end mortgage loan;
(12) An open-end line of credit, if the fi-
nancial institution originated fewer than 200
open-end lines of credit in either of the two
preceding calendar years; a financial institu-
tion may collect, record, report, and dis-
close information, as described in sections
1003.4 and 1003.5, for such an excluded
open-end line of credit as though it were a
covered loan, provided that the financial in-
stitution complies with such requirements
for all applications for open-end lines of
credit that it receives, open-end lines of

CFPB’s Regulation C § 1003.3 6–5207
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credit that it originates, and open-end lines
of credit that it purchases that otherwise
would have been covered loans during the
calendar year during which final action is
taken on the excluded open-end line of
credit; or
(13) A transaction that provided or, in the
case of an application, proposed to provide
new funds to the applicant or borrower in
advance of being consolidated in a New
York State consolidation, extension, and
modification agreement classified as a
supplemental mortgage under New York
Tax Law section 255; the transaction is ex-
cluded only if final action on the consolida-
tion was taken in the same calendar year as
final action on the new funds transaction.

(d) Partially exempt transactions.
(1) For purposes of this paragraph (d), the
following definitions apply:

(i) Insured credit union means an insured
credit union as defined in section 101 of
the Federal Credit Union Act (12 U.S.C.
1752).
(ii) Insured depository institution means
an insured depository institution as de-
fined in section 3 of the Federal Deposit
Insurance Act (12 U.S.C. 1813).
(iii) Optional data means the data identi-
fied in section 1003.4(a)(1)(i), (a)(9)(i),
and (a)(12), (15) through (30), and (32)
through (38).
(iv) Partially exempt transaction means a
covered loan or application that is par-
tially exempt under paragraph (d)(2) or
(3) of this section.

(2) Except as provided in paragraph (d)(6)
of this section, an insured depository insti-
tution or insured credit union that, in each
of the two preceding calendar years, origi-
nated fewer than 500 closed-end mortgage
loans that are not excluded from this part
pursuant to paragraphs (c)(1) through (10)
or paragraph (c)(13) of this section is not
required to collect, record, or report op-
tional data as defined in paragraph
(d)(1)(iii) of this section for applications for
closed-end mortgage loans that it receives,
closed-end mortgage loans that it originates,
and closed-end mortgage loans that it pur-
chases.

(3) Except as provided in paragraph (d)(6)
of this section, an insured depository insti-
tution or insured credit union that, in each
of the two preceding calendar years, origi-
nated fewer than 500 open-end lines of
credit that are not excluded from this part
pursuant to paragraphs (c)(1) through (10)
of this section is not required to collect,
record, or report optional data as defined in
paragraph (d)(1)(iii) of this section for ap-
plications for open-end lines of credit that it
receives, open-end lines of credit that it
originates, and open-end lines of credit that
it purchases.
(4) A financial institution eligible for a par-
tial exemption under paragraph (d)(2) or (3)
of this section may collect, record, and re-
port optional data as defined in paragraph
(d)(1)(iii) of this section for a partially ex-
empt transaction as though the institution
were required to do so, provided that:

(i) If the institution reports the street ad-
dress, city name, or Zip Code for the
property securing a covered loan, or in
the case of an application, proposed to
secure a covered loan pursuant to section
1003.4(a)(9)(i), it reports all data that
would be required by section
1003.4(a)(9)(i) if the transaction were not
partially exempt;
(ii) If the institution reports any data for
the transaction pursuant to section
1003.4(a)(15), (16), (17), (27), (33), or
(35), it reports all data that would be
required by section 1003.4(a)(15), (16),
(17), (27), (33), or (35), respectively, if
the transaction were not partially exempt.

(5) If, pursuant to paragraph (d)(2) or (3)
of this section, a financial institution does
not report a universal loan identifier (ULI)
pursuant to section 1003.4(a)(1)(i) for an
application for a covered loan that it re-
ceives, a covered loan that it originates, or
a covered loan that it purchases, the finan-
cial institution shall assign and report a
non-universal loan identifier (NULI). The
NULI must be composed of up to 22 char-
acters to identify the covered loan or appli-
cation, which:

(i) May be letters, numerals, or a combi-
nation of letters and numerals;
(ii) Must be unique within the annual

6–5207 CFPB’s Regulation C § 1003.3
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loan/application register in which the
covered loan or application is included;
and
(iii) Must not include any information
that could be used to directly identify the
applicant or borrower.

(6) Paragraphs (d)(2) and (3) of this section
do not apply to an insured depository insti-
tution that, as of the preceding December
31, had received a rating of ‘‘needs to im-
prove record of meeting community credit
needs’’ during each of its two most recent
examinations or a rating of ‘‘substantial
noncompliance in meeting community
credit needs’’ on its most recent examina-
tion under section 807(b)(2) of the Commu-
nity Reinvestment Act of 1977 (12 U.S.C.
2906(b)(2)).

6–5208
SECTION 1003.4—Compilation of
Reportable Data

(a) Data format and itemization. A financial
institution shall collect data regarding applica-
tions for covered loans that it receives, cov-
ered loans that it originates, and covered loans
that it purchases for each calendar year. A
financial institution shall collect data regard-
ing requests under a preapproval program, as
defined in section 1003.2(b)(2), only if the
preapproval request is denied, is approved by
the financial institution but not accepted by
the applicant, or results in the origination of a
home purchase loan. Except as provided in
section 1003.3(d), the data collected shall in-
clude the following items:

(1) (i) A universal loan identifier (ULI) or,
for a partially exempt transaction under
section 1003.3(d), either a ULI or a non-
universal loan identifier (NULI) as de-
scribed in section 1003.3(d)(5) for the
covered loan or application that can be
used to identify and retrieve the covered
loan or application file. Except for a pur-
chased covered loan or application de-
scribed in paragraphs (a)(1)(i)(D) and (E)
of this section or a partially exempt
transaction for which a NULI is assigned
and reported under section 1003.3(d), the
financial institution shall assign and re-
port a ULI that:

(A) Begins with the financial institu-

tion’s Legal Entity Identifier (LEI) that
is issued by:

(1) A utility endorsed by the LEI
Regulatory Oversight Committee; or
(2) A utility endorsed or otherwise
governed by the Global LEI Founda-
tion (GLEIF) (or any successor of
the GLEIF) after the GLEIF as-
sumes operational governance of the
global LEI system.

(B) Follows the LEI with up to 23
additional characters to identify the
covered loan or application, which:

(1) May be letters, numerals, or a
combination of letters and numerals;
(2) Must be unique within the finan-
cial institution; and
(3) Must not include any informa-
tion that could be used to directly
identify the applicant or borrower;
and

(C) Ends with a two-character check
digit, as prescribed in appendix C to
this part.
(D) For a purchased covered loan that
any financial institution has previously
assigned or reported with a ULI under
this part, the financial institution that
purchases the covered loan must use
the ULI that was assigned or previ-
ously reported for the covered loan.
(E) For an application that was previ-
ously reported with a ULI under this
part and that results in an origination
during the same calendar year that is
reported in a subsequent reporting pe-
riod pursuant to section
1003.5(a)(1)(ii), the financial institution
may report the same ULI for the origi-
nation that was previously reported for
the application.

(ii) Except for purchased covered loans,
the date the application was received or
the date shown on the application form.

(2) Whether the covered loan is, or in the
case of an application would have been,
insured by the Federal Housing Administra-
tion, guaranteed by the Department of Vet-
erans Affairs, or guaranteed by the Rural
Housing Service or the Farm Service
Agency.
(3) Whether the covered loan is, or the ap-

CFPB’s Regulation C § 1003.4 6–5208
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plication is for, a home purchase loan, a
home improvement loan, a refinancing, a
cash-out refinancing, or for a purpose other
than home purchase, home improvement,
refinancing, or cash-out refinancing.
(4) Whether the application or covered loan
involved a request for a preapproval of a
home purchase loan under a preapproval
program.
(5) Whether the construction method for
the dwelling related to the property identi-
fied in paragraph (a)(9) of this section is
site-built or a manufactured home.
(6) Whether the property identified in para-
graph (a)(9) of this section is or will be
used by the applicant or borrower as a prin-
cipal residence, as a second residence, or as
an investment property.
(7) The amount of the covered loan or the
amount applied for, as applicable.

(i) For a closed-end mortgage loan, other
than a purchased loan, an assumption, or
a reverse mortgage, the amount to be re-
paid as disclosed on the legal obligation.
For a purchased closed-end mortgage
loan or an assumption of a closed-end
mortgage loan, the unpaid principal bal-
ance at the time of purchase or assump-
tion.
(ii) For an open-end line of credit, other
than a reverse mortgage open-end line of
credit, the amount of credit available to
the borrower under the terms of the plan.
(iii) For a reverse mortgage, the initial
principal limit, as determined pursuant to
section 255 of the National Housing Act
(12 U.S.C. 1715z-20) and implementing
regulations and mortgagee letters issued
by the U.S. Department of Housing and
Urban Development.

(8) The following information about the fi-
nancial institution’s action:

(i) The action taken by the financial in-
stitution, recorded as one of the follow-
ing:

(A) Whether a covered loan was origi-
nated or purchased;
(B) Whether an application for a cov-
ered loan that did not result in the
origination of a covered loan was ap-
proved but not accepted, denied, with-

drawn by the applicant, or closed for
incompleteness; and
(C) Whether a preapproval request that
did not result in the origination of a
home purchase loan was denied or ap-
proved but not accepted.

(ii) The date of the action taken by the
financial institution.

(9) The following information about the lo-
cation of the property securing the covered
loan or, in the case of an application, pro-
posed to secure the covered loan:

(i) The property address; and
(ii) If the property is located in an MSA
or MD in which the financial institution
has a home or branch office, or if the
institution is subject to paragraph (e) of
this section, the location of the property
by:

(A) State;
(B) County; and
(C) Census tract if the property is lo-
cated in a county with a population of
more than 30,000 according to the
most recent decennial census con-
ducted by the U.S. Census Bureau.

(10) The following information about the
applicant or borrower:

(i) Ethnicity, race, and sex, and whether
this information was collected on the ba-
sis of visual observation or surname;
(ii) Age; and
(iii) Except for covered loans or applica-
tions for which the credit decision did
not consider or would not have consid-
ered income, the gross annual income re
lied on in making the credit decision or,
if a credit decision was not made, the
gross annual income relied on in process-
ing the application.

(11) The type of entity purchasing a cov-
ered loan that the financial institution origi-
nates or purchases and then sells within the
same calendar year.
(12) (i) For covered loans and applications

that are approved but not accepted, and
that are subject to Regulation Z, 12 CFR
part 1026, other than assumptions, pur-
chased covered loans, and reverse mort-
gages, the difference between the covered
loan’s annual percentage rate and the av-
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erage prime offer rate for a comparable
transaction as of the date the interest rate
is set.
(ii) ‘‘Average prime offer rate’’ means an
annual percentage rate that is derived
from average interest rates and other loan
pricing terms currently offered to con-
sumers by a set of creditors for mortgage
loans that have low-risk pricing charac-
teristics. The Bureau publishes tables of
average prime offer rates by transaction
type at least weekly and also publishes
the methodology it uses to derive these
rates.

(13) For covered loans subject to the Home
Ownership and Equity Protection Act of
1994, as implemented in Regulation Z, 12
CFR 1026.32, whether the covered loan is a
high-cost mortgage under Regulation Z, 12
CFR 1026.32(a).
(14) The lien status (first or subordinate
lien) of the property identified under para-
graph (a)(9) of this section.
(15) (i) Except for purchased covered loans,

the credit score or scores relied on in
making the credit decision and the name
and version of the scoring model used to
generate each credit score.
(ii) For purposes of this paragraph
(a)(15), ‘‘credit score’’ has the meaning
set forth in 15 U.S.C. 1681g(f)(2)(A).

(16) The principal reason or reasons the fi-
nancial institution denied the application, if
applicable.
(17) For covered loans subject to Regula-
tion Z, 12 CFR 1026.43(c), the following
information:

(i) If a disclosure is provided for the
covered loan pursuant to Regulation Z,
12 CFR 1026.19(f), the amount of total
loan costs, as disclosed pursuant to Regu-
lation Z, 12 CFR 1026.38(f)(4); or
(ii) If the covered loan is not subject to
the disclosure requirements in Regulation
Z, 12 CFR 1026.19(f), and is not a pur-
chased covered loan, the total points and
fees charged in connection with the cov-
ered loan, expressed in dollars and calcu-
lated pursuant to Regulation Z, 12 CFR
1026.32(b)(1).

(18) For covered loans subject to the dis-
closure requirements in Regulation Z, 12

CFR 1026.19(f), the total of all itemized
amounts that are designated borrower-paid
at or before closing, as disclosed pursuant
to Regulation Z, 12 CFR 1026.38(f)(1).
(19) For covered loans subject to the dis-
closure requirements in Regulation Z, 12
CFR 1026.19(f), the points paid to the
creditor to reduce the interest rate, ex-
pressed in dollars, as described in Regula-
tion Z, 12 CFR 1026.37(f)(1)(i), and dis-
closed pursuant to Regulation Z, 12 CFR
1026.38(f)(1).
(20) For covered loans subject to the dis-
closure requirements in Regulation Z, 12
CFR 1026.19(f), the amount of lender cred-
its, as disclosed pursuant to Regulation Z,
12 CFR 1026.38(h)(3).
(21) The interest rate applicable to the ap-
proved application, or to the covered loan
at closing or account opening.
(22) For covered loans or applications sub-
ject to Regulation Z, 12 CFR part 1026,
other than reverse mortgages or purchased
covered loans, the term in months of any
prepayment penalty, as defined in Regula-
tion Z, 12 CFR 1026.32(b)(6)(i) or (ii), as
applicable.
(23) Except for purchased covered loans,
the ratio of the applicant’s or borrower’s
total monthly debt to the total monthly in-
come relied on in making the credit deci-
sion.
(24) Except for purchased covered loans,
the ratio of the total amount of debt secured
by the property to the value of the property
relied on in making the credit decision.
(25) The scheduled number of months after
which the legal obligation will mature or
terminate or would have matured or termi-
nated.
(26) The number of months, or proposed
number of months in the case of an appli-
cation, until the first date the interest rate
may change after closing or account open-
ing.
(27) Whether the contractual terms include
or would have included any of the follow-
ing:

(i) A balloon payment as defined in
Regulation Z, 12 CFR 1026.18(s)(5)(i);
(ii) Interest-only payments as defined in
Regulation Z, 12 CFR 1026.18(s)(7)(iv);
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(iii) A contractual term that would cause
the covered loan to be a negative amorti-
zation loan as defined in Regulation Z,
12 CFR 1026.18(s)(7)(v); or
(iv) Any other contractual term that
would allow for payments other than
fully amortizing payments, as defined in
Regulation Z, 12 CFR 1026.43(b)(2),
during the loan term, other than the con-
tractual terms described in this paragraph
(a)(27)(i), (ii), and (iii).

(28) The value of the property securing the
covered loan or, in the case of an applica-
tion, proposed to secure the covered loan
relied on in making the credit decision.
(29) If the dwelling related to the property
identified in paragraph (a)(9) of this section
is a manufactured home and not a multi-
family dwelling, whether the covered loan
is, or in the case of an application would
have been, secured by a manufactured
home and land, or by a manufactured home
and not land.
(30) If the dwelling related to the property
identified in paragraph (a)(9) of this section
is a manufactured home and not a multi-
family dwelling, whether the applicant or
borrower:

(i) Owns the land on which it is or will
be located or, in the case of an applica-
tion, did or would have owned the land
on which it would have been located,
through a direct or indirect ownership in-
terest; or
(ii) Leases or, in the case of an applica-
tion, leases or would have leased the land
through a paid or unpaid leasehold.

(31) The number of individual dwelling
units related to the property securing the
covered loan or, in the case of an applica-
tion, proposed to secure the covered loan.
(32) If the property securing the covered
loan or, in the case of an application, pro-
posed to secure the covered loan includes a
multifamily dwelling, the number of indi-
vidual dwelling units related to the property
that are income-restricted pursuant to Fed-
eral, State, or local affordable housing pro-
grams.
(33) Except for purchased covered loans,

the following information about the applica-
tion channel of the covered loan or applica-
tion:

(i) Whether the applicant or borrower
submitted the application for the covered
loan directly to the financial institution;
and
(ii) Whether the obligation arising from
the covered loan was, or in the case of
an application, would have been initially
payable to the financial institution.

(34) For a covered loan or application, the
unique identifier assigned by the Nation-
wide Mortgage Licensing System and Reg-
istry for the mortgage loan originator, as
defined in Regulation G, 12 CFR 1007.102,
or Regulation H, 12 CFR 1008.23, as appli-
cable.
(35) (i) Except for purchased covered loans,

the name of the automated underwriting
system used by the financial institution to
evaluate the application and the result
generated by that automated underwriting
system.
(ii) For purposes of this paragraph
(a)(35), an ‘‘automated underwriting sys-
tem’’ means an electronic tool developed
by a securitizer, Federal government in-
surer, or Federal government guarantor of
closed-end mortgage loans or open-end
lines of credit that provides a result re-
garding the credit risk of the applicant
and whether the covered loan is eligible
to be originated, purchased, insured, or
guaranteed by that securitizer, Federal
government insurer, or Federal govern-
ment guarantor. A person is a securitizer,
Federal government insurer, or Federal
government guarantor of closed-end
mortgage loans or open-end lines of
credit, respectively, if it has ever securi-
tized, provided Federal government insur-
ance, or provided a Federal government
guarantee for a closed-end mortgage loan
or open-end line of credit.

(36) Whether the covered loan is, or the
application is for, a reverse mortgage.
(37) Whether the covered loan is, or the
application is for, an open-end line of
credit.
(38) Whether the covered loan is, or the
application is for a covered loan that will
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be, made primarily for a business or com-
mercial purpose.

6–5209
(b) Collection of data on ethnicity, race, sex,
age, and income.

(1) A financial institution shall collect data
about the ethnicity, race, and sex of the
applicant or borrower as prescribed in ap-
pendix B to this part.
(2) Ethnicity, race, sex, age, and income
data may but need not be collected for cov-
ered loans purchased by a financial institu-
tion.

(c)-(d) [Reserved]

6–5210.1
(e) Data reporting for banks and savings as-
sociations that are required to report data on
small business, small farm, and community
development lending under CRA. Banks and
savings associations that are required to report
data on small business, small farm, and com-
munity development lending under regulations
that implement the Community Reinvestment
Act of 1977 (12 U.S.C. 2901 et seq.) shall
also collect the information required by para-
graph (a)(9)(ii) of this section for property
located outside MSAs and MDs in which the
institution has a home or branch office, or
outside any MSA.

(f) Quarterly recording of data. A financial
institution shall record the data collected pur-
suant to this section on a loan/application reg-
ister within 30 calendar days after the end of
the calendar quarter in which final action is
taken (such as origination or purchase of a
covered loan, sale of a covered loan in the
same calendar year it is originated or pur-
chased, or denial or withdrawal of an applica-
tion).

6–5211
SECTION 1003.5—Disclosure and
Reporting

(a) Reporting to agency.
(1) (i) Annual reporting. By March 1 fol-

lowing the calendar year for which data
are collected and recorded as required by

section 1003.4, a financial institution
shall submit its annual loan/application
register in electronic format to the appro-
priate Federal agency at the address iden-
tified by such agency. An authorized rep-
resentative of the financial institution
with knowledge of the data submitted
shall certify to the accuracy and com-
pleteness of data submitted pursuant to
this paragraph (a)(1)(i). The financial in-
stitution shall retain a copy of its annual
loan/ application register submitted pur-
suant to this paragraph (a)(1)(i) for its
records for at least three years.
(ii) Quarterly reporting. Within 60 calen-
dar days after the end of each calendar
quarter except the fourth quarter, a finan-
cial institution that reported for the pre-
ceding calendar year at least 60,000 cov-
ered loans and applications, combined,
excluding purchased covered loans, shall
submit to the appropriate Federal agency
its loan/application register containing all
data required to be recorded for that
quarter pursuant to section 1003.4(f). The
financial institution shall submit its quar-
terly loan/application register pursuant to
this paragraph (a)(1)(ii) in electronic for-
mat at the address identified by the ap-
propriate Federal agency for the institu-
tion.
(iii) When the last day for submission of
data prescribed under this paragraph
(a)(1) falls on a Saturday or Sunday, a
submission shall be considered timely if
it is submitted on the next succeeding
Monday.

(2) A financial institution that is a subsid-
iary of a bank or savings association shall
complete a separate loan/application regis-
ter. The subsidiary shall submit the loan/
application register, directly or through its
parent, to the appropriate Federal agency
for the subsidiary’s parent at the address
identified by the agency.
(3) A financial institution shall provide
with its submission:

(i) Its name;
(ii) The calendar year the data submis-
sion covers pursuant to paragraph
(a)(1)(i) of this section or calendar quar-
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ter and year the data submission covers
pursuant to paragraph (a)(1)(ii) of this
section;
(iii) The name and contact information
of a person who may be contacted with
questions about the institution’s submis-
sion;
(iv) Its appropriate Federal agency;
(v) The total number of entries contained
in the submission;
(vi) Its Federal Taxpayer Identification
number; and
(vii) Its Legal Entity Identifier (LEI) as
described in section 1003.4(a)(1)(i)(A).

(4) For purposes of paragraph (a) of this
section, ‘‘appropriate Federal agency’’
means the appropriate agency for the finan-
cial institution as determined pursuant to
section 304(h)(2) of the Home Mortgage
Disclosure Act (12 U.S.C. 2803(h)(2)) or,
with respect to a financial institution subject
to the Bureau’s supervisory authority under
section 1025(a) of the Consumer Financial
Protection Act of 2010 (12 U.S.C. 5515(a)),
the Bureau.
(5) Procedures for the submission of data
pursuant to paragraph (a) of this section are
available at www.consumerfinance.gov/
hmda.

6–5211.1
(b) Disclosure statement.

(1) The Federal Financial Institutions Ex-
amination Council (FFIEC) will make avail-
able a disclosure statement based on the
data each financial institution submits for
the preceding calendar year pursuant to
paragraph (a)(1)(i) of this section.
(2) No later than three business days after
receiving notice from the FFIEC that a fi-
nancial institution’s disclosure statement is
available, the financial institution shall
make available to the public upon request at
its home office, and each branch office
physically located in each MSA and each
MD, a written notice that clearly conveys
that the institution’s disclosure statement
may be obtained on the Bureau’s Web site
at www.consumerfinance.gov/hmda.

6–5211.2
(c) Modified loan/application register.

(1) A financial institution shall make avail-
able to the public upon request at its home
office, and each branch office physically lo-
cated in each MSA and each MD, a written
notice that clearly conveys that the institu-
tion’s loan/application register, as modified
by the Bureau to protect applicant and bor-
rower privacy, may be obtained on the Bu-
reau’s Web site at
www.consumerfinance.gov/hmda.
(2) A financial institution shall make avail-
able the notice required by paragraph (c)(1)
of this section following the calendar year
for which the data are collected.

6–5212
(d) Availability of written notices.

(1) A financial institution shall make the
notice required by paragraph (c) of this sec-
tion available to the public for a period of
three years and the notice required by para-
graph (b)(2) of this section available to the
public for a period of five years. An institu-
tion shall make these notices available dur-
ing the hours the office is normally open to
the public for business.
(2) A financial institution may make avail-
able to the public, at its discretion and in
addition to the written notices required by
paragraphs (b)(2) or (c)(1) of this section,
as applicable, its disclosure statement or its
loan/application register, as modified by the
Bureau to protect applicant and borrower
privacy. A financial institution may impose
a reasonable fee for any cost incurred in
providing or reproducing these data.

(e) Posted notice of availability of data. A
financial institution shall post a general notice
about the availability of its HMDA data in the
lobby of its home office and of each branch
office physically located in each MSA and
each MD. This notice must clearly convey
that the institution’s HMDA data is available
on the Bureau’s Web site at
www.consumerfinance.gov/hmda.
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6–5212.1
(f) Aggregated data. Using data submitted by
financial institutions pursuant to paragraph
(a)(1)(i) of this section, the FFIEC will make
available aggregate data for each MSA and
MD, showing lending patterns by property lo-
cation, age of housing stock, and income
level, sex, ethnicity, and race.

6–5213
SECTION 1003.6—Enforcement

(a) Administrative enforcement. A violation of
the Act or this part is subject to administrative
sanctions as provided in section 305 of the
Act (12 U.S.C. 2804), including the imposi-
tion of civil money penalties, where appli-
cable. Compliance is enforced by the agencies
listed in section 305 of the Act.

(b) Bona fide errors.
(1) An error in compiling or recording data
for a covered loan or application is not a
violation of the Act or this part if the error
was unintentional and occurred despite the
maintenance of procedures reasonably
adapted to avoid such an error.
(2) An incorrect entry for a census tract
number is deemed a bona fide error, and is
not a violation of the Act or this part, pro-
vided that the financial institution maintains
procedures reasonably adapted to avoid
such an error.

(c) Quarterly recording and reporting.
(1) If a financial institution makes a good-
faith effort to record all data required to be
recorded pursuant to section 1003.4(f) fully
and accurately within 30 calendar days after
the end of each calendar quarter, and some
data are nevertheless inaccurate or incom-
plete, the inaccuracy or omission is not a
violation of the Act or this part provided
that the institution corrects or completes the
data prior to submitting its annual loan/
application register pursuant to section
1003.5(a)(1)(i).
(2) If a financial institution required to
comply with section 1003.5(a)(1)(ii) makes
a good-faith effort to report all data re-
quired to be reported pursuant to section
1003.5(a)(1)(ii) fully and accurately within

60 calendar days after the end of each cal-
endar quarter, and some data are neverthe-
less inaccurate or incomplete, the inaccu-
racy or omission is not a violation of the
Act or this part provided that the institution
corrects or completes the data prior to sub-
mitting its annual loan/application register
pursuant to section 1003.5(a)(1)(i).

6–5214
APPENDIX A to Part 1003—[Reserved]

6–5215
APPENDIX B to Part 1003—Form and
Instructions for Data Collection on
Ethnicity, Race, and Sex

You may list questions regarding the ethnicity,
race, and sex of the applicant on your loan
application form, or on a separate form that
refers to the application. (See the sample data
collection form below for model language.)

1. You must ask the applicant for this infor-
mation (but you cannot require the applicant
to provide it) whether the application is taken
in person, by mail or telephone, or on the
internet. For applications taken by telephone,
you must state the information in the collec-
tion form orally, except for that information
which pertains uniquely to applications taken
in writing, for example, the italicized language
in the sample data collection form.
2. Inform the applicant that Federal law re-
quires this information to be collected in order
to protect consumers and to monitor compli-
ance with Federal statutes that prohibit dis-
crimination against applicants on these bases.
Inform the applicant that if the information is
not provided where the application is taken in
person, you are required to note the informa-
tion on the basis of visual observation or sur-
name.

3. If you accept an application through elec-
tronic media with a video component, you
must treat the application as taken in person.
If you accept an application through electronic
media without a video component (for ex-
ample, facsimile), you must treat the applica-
tion as accepted by mail.
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4. For purposes of section 1003.4(a)(10)(i), if
a covered loan or application includes a guar-
antor, you do not report the guarantor’s eth-
nicity, race, and sex.

5. If there are no co-applicants, you must re-
port that there is no co-applicant. If there is
more than one co-applicant, you must provide
the ethnicity, race, and sex only for the first
co-applicant listed on the collection form. A
co-applicant may provide an absent co-
applicant’s ethnicity, race, and sex on behalf
of the absent co-applicant. If the information
is not provided for an absent co-applicant, you
must report ‘‘information not provided by ap-
plicant in mail, internet, or telephone applica-
tion’’ for the absent co-applicant.

6. When you purchase a covered loan and
you choose not to report the applicant’s or
co-applicant’s ethnicity, race, and sex, you
must report that the requirement is not appli-
cable.

7. You must report that the requirement to
report the applicant’s or co-applicant’s ethnic-
ity, race, and sex is not applicable when the
applicant or co-applicant is not a natural per-
son (for example, a corporation, partnership,
or trust). For example, for a transaction in-
volving a trust, you must report that the re-
quirement to report the applicant’s ethnicity,
race, and sex is not applicable if the trust is
the applicant. On the other hand, if the appli-
cant is a natural person, and is the beneficiary
of a trust, you must report the applicant’s
ethnicity, race, and sex.

8. You must report the ethnicity, race, and sex
of an applicant as provided by the applicant.
For example, if an applicant selects the
‘‘Asian’’ box the institution reports ‘‘Asian’’
for the race of the applicant. Only an appli-
cant may self-identify as being of a particular
Hispanic or Latino subcategory (Mexican,
Puerto Rican, Cuban, Other Hispanic or La-
tino) or of a particular Asian subcategory
(Asian Indian, Chinese, Filipino, Japanese,
Korean, Vietnamese, Other Asian) or of a par-
ticular Native Hawaiian or Other Pacific Is-
lander subcategory (Native Hawaiian, Guama-
nian or Chamorro, Samoan, Other Pacific
Islander) or of a particular American Indian or
Alaska Native enrolled or principal tribe. An

applicant may select an ethnicity or race sub-
category even if the applicant does not select
an aggregate ethnicity or aggregate race cat-
egory. For example, if an applicant selects
only the ‘‘Mexican’’ box, the institution re-
ports ‘‘Mexican’’ for the ethnicity of the appli-
cant but does not also report ‘‘Hispanic or
Latino.’’

9. You must offer the applicant the option of
selecting more than one ethnicity or race. If
an applicant selects more than one ethnicity or
race, you must report each selected designa-
tion, subject to the limits described below.

i. Ethnicity—aggregate categories and sub-
categories. There are two aggregate ethnic-
ity categories: Hispanic or Latino; and Not
Hispanic or Latino. The Hispanic or Latino
category has four subcategories: Mexican;
Puerto Rican; Cuban; and Other Hispanic or
Latino. You must report every aggregate
ethnicity category selected by the applicant.
If the applicant also selects one or more
ethnicity subcategories, you must report
each ethnicity subcategory selected by the
applicant, except that you must not report
more than a total of five aggregate ethnicity
categories and ethnicity subcategories com-
bined. For example, if the applicant selects
both aggregate ethnicity categories and also
selects all four ethnicity subcategories, you
must report Hispanic or Latino, Not His-
panic or Latino, and any three, at your op-
tion, of the four ethnicity subcategories se-
lected by the applicant. To determine how
to report the Other Hispanic or Latino eth-
nicity subcategory for purposes of the five-
ethnicity maximum, see paragraph 9.ii be-
low.
ii. Ethnicity—other subcategories. An appli-
cant may select the Other Hispanic or La-
tino ethnicity subcategory, an applicant may
provide a particular Hispanic or Latino eth-
nicity not listed in the standard subcatego-
ries, or an applicant may do both. If the
applicant provides only a particular His-
panic or Latino ethnicity in the space pro-
vided, you are permitted, but are not re-
quired, to report Other Hispanic or Latino
in addition to reporting the particular His-
panic or Latino ethnicity provided by the
applicant. For example, if an applicant pro-
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vides only ‘‘Dominican,’’ you should report
‘‘Dominican.’’ You are permitted, but not
required, to report Other Hispanic or Latino
as well. If an applicant selects the Other
Hispanic or Latino ethnicity subcategory
and also provides a particular Hispanic or
Latino ethnicity not listed in the standard
subcategories, you must report both the se-
lection of Other Hispanic or Latino and the
additional information provided by the ap-
plicant, subject to the five-ethnicity maxi-
mum. For purposes of the maximum of five
reportable ethnicity categories and ethnicity
subcategories combined, as set forth in
paragraph 9.i, the Other Hispanic or Latino
subcategory and additional information pro-
vided by the applicant together constitute
only one selection. For example, if the ap-
plicant selects Other Hispanic or Latino and
enters ‘‘Dominican’’ in the space provided,
Other Hispanic or Latino and ‘‘Dominican’’
are considered one selection. Similarly, if
the applicant only enters ‘‘Dominican’’ in
the space provided and you report both
‘‘Dominican’’ and Other Hispanic or Latino
as permitted by this paragraph 9.ii, the re-
ported items together are considered one se-
lection.
iii. Race—aggregate categories and subcat-
egories. There are five aggregate race cat-
egories: American Indian or Alaska Native;
Asian; Black or African American; Native
Hawaiian or Other Pacific Islander; and
White. The Asian and the Native Hawaiian
or Other Pacific Islander aggregate catego-
ries have seven and four subcategories, re-
spectively. The Asian race subcategories
are: Asian Indian; Chinese; Filipino; Japa-
nese; Korean; Vietnamese; and Other Asian.
The Native Hawaiian or Other Pacific Is-
lander race subcategories are: Native Ha-
waiian; Guamanian or Chamorro; Samoan;
and Other Pacific Islander. You must report
every aggregate race category selected by
the applicant. If the applicant also selects
one or more race subcategories, you must
report each race subcategory selected by the
applicant, except that you must not report
more than a total of five aggregate race
categories and race subcategories combined.
For example, if the applicant selects all five
aggregate race categories and also selects

some race subcategories, you report only
the five aggregate race categories. On the
other hand, if the applicant selects the
White, Asian, and Native Hawaiian or
Other Pacific Islander aggregate race cat-
egories, and the applicant also selects the
Korean, Vietnamese, and Samoan race sub-
categories, you must report White, Asian,
Native Hawaiian or Other Pacific Islander,
and any two, at your option, of the three
race subcategories selected by the applicant.
In this example, you must report White,
Asian, and Native Hawaiian or Other Pa-
cific Islander, and in addition you must re-
port (at your option) either Korean and
Vietnamese, Korean and Samoan, or Viet-
namese and Samoan. To determine how to
report an Other race subcategory and the
American Indian or Alaska Native category
for purposes of the five-race maximum, see
paragraphs 9.iv and 9.v below.
iv. Race—other subcategories. An applicant
may select the Other Asian race subcat-
egory or the Other Pacific Islander race
subcategory, an applicant may provide a
particular Asian race or Pacific Islander
race not listed in the standard subcategories,
or an applicant may do both. If the appli-
cant provides only a particular Asian race
or Pacific Islander race in the space pro-
vided, you are permitted, but are not re-
quired, to report Other Asian or Other Pa-
cific Islander, as applicable, in addition to
reporting the particular Asian race or Pa-
cific Islander race provided by the appli-
cant. For example, if an applicant provides
only ‘‘Hmong,’’ you should report
‘‘Hmong.’’ You are permitted, but not re-
quired, to report Other Asian as well. If an
applicant selects the Other Asian race or the
Other Pacific Islander race subcategory and
provides a particular Asian race or Pacific
Islander race not listed in the standard sub-
categories, you must report both the selec-
tion of Other Asian or Other Pacific Is-
lander, as applicable, and the additional
information provided by the applicant, sub-
ject to the five-race maximum. For pur-
poses of the maximum of five reportable
race categories and race subcategories com-
bined, as set forth in paragraph 9.iii, the
Other race subcategory and additional infor-
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mation provided by the applicant together
constitute only one selection. Thus, using
the same facts in the example offered in
paragraph 9.iii above, if the applicant also
selects Other Asian and enters ‘‘Thai’’ in
the space provided, Other Asian and Thai
are considered one selection. Similarly, if
the applicant enters only ‘‘Thai’’ in the
space provided and you report both ‘‘Thai’’
and Other Asian as permitted by this para-
graph 9.iv, the reported items together are
considered one selection. In the same ex-
ample, you must report any two (at your
option) of the four race subcategories se-
lected by the applicant, Korean, Vietnam-
ese, Other Asian-Thai, and Samoan, in ad-
dition to the three aggregate race categories
selected by the applicant.
v. Race—American Indian or Alaska Native
category. An applicant may select the
American Indian or Alaska Native race cat-
egory, an applicant may provide a particular
American Indian or Alaska Native enrolled
or principal tribe, or an applicant may do
both. If the applicant provides only a par-
ticular American Indian or Alaska Native
enrolled or principal tribe in the space pro-
vided, you are permitted, but are not re-
quired, to report American Indian or Alaska
Native in addition to reporting the particular
American Indian or Alaska Native enrolled
or principal tribe provided by the applicant.
For example, if an applicant provides only
‘‘Navajo,’’ you should report ‘‘Navajo.’’
You are permitted, but not required, to re-
port American Indian or Alaska Native as
well. If an applicant selects the American
Indian or Alaska Native race category and
also provides a particular American Indian
or Alaska Native enrolled or principal tribe,
you must report both the selection of
American Indian or Alaska Native and the
additional information provided by the ap-
plicant. For purposes of the maximum of
five reportable race categories and race sub-
categories combined, as set forth in para-
graph 9.iii, the American Indian or Alaska
Native category and additional information
provided by the applicant together consti-
tute only one selection.

10. If the applicant chooses not to provide the

information for an application taken in person,
note this fact on the collection form and then
collect the applicant’s ethnicity, race, and sex
on the basis of visual observation or surname.
You must report whether the applicant’s eth-
nicity, race, and sex was collected on the basis
of visual observation or surname. When you
collect an applicant’s ethnicity, race, and sex
on the basis of visual observation or surname,
you must select from the following aggregate
categories: Ethnicity (Hispanic or Latino; not
Hispanic or Latino); race (American Indian or
Alaska Native; Asian; Black or African
American; Native Hawaiian or Other Pacific
Islander; White); sex (male; female).

11. If the applicant declines to answer these
questions by checking the ‘‘I do not wish to
provide this information’’ box on an applica-
tion that is taken by mail or on the internet,
or declines to provide this information by stat-
ing orally that he or she does not wish to
provide this information on an application that
is taken by telephone, you must report ‘‘infor-
mation not provided by applicant in mail, in-
ternet, or telephone application.’’

12. If the applicant begins an application by
mail, internet, or telephone, and does not pro-
vide the requested information on the applica-
tion but does not check or select the ‘‘I do not
wish to provide this information’’ box on the
application, and the applicant meets in person
with you to complete the application, you
must request the applicant’s ethnicity, race,
and sex. If the applicant does not provide the
requested information during the in-person
meeting, you must collect the information on
the basis of visual observation or surname. If
the meeting occurs after the application pro-
cess is complete, for example, at closing or
account opening, you are not required to ob-
tain the applicant’s ethnicity, race, and sex.

13. When an applicant provides the requested
information for some but not all fields, you
report the information that was provided by
the applicant, whether partial or complete. If
an applicant provides partial or complete in-
formation on ethnicity, race, and sex and also
checks the ‘‘I do not wish to provide this
information’’ box on an application that is
taken by mail or on the internet, or makes that
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selection when applying by telephone, you
must report the information on ethnicity, race,
and sex that was provided by the applicant.
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6–5216
APPENDIX C to Part 1003—Procedures
for Generating a Check Digit and
Validating a ULI

The check digit for the Universal Loan Identi-
fier (ULI) pursuant to section
1003.4(a)(1)(i)(C) is calculated using the ISO/
IEC 7064, MOD 97-10 as it appears on the
International Standard ISO/IEC 7064:2003,
which is published by the International Orga-
nization for Standardization (ISO).
©ISO. This material is reproduced from ISO/
IEC 7064:2003 with permission of the Ameri-
can National Standards Institute (ANSI) on
behalf of ISO. All rights reserved.

Generating a Check Digit

Step 1: Starting with the leftmost character in
the string that consists of the combination of
the Legal Entity Identifier (LEI) pursuant to
section 1003.4(a)(1)(i)(A) and the additional
characters identifying the covered loan or ap-
plication pursuant to section
1003.4(a)(1)(i)(B), replace each alphabetic
character with numbers in accordance with
Table I below to obtain all numeric values in
the string.

Table I—Alphabetic to Numeric
Conversion Table

The alphabetic characters are not case-
sensitive and each letter, whether it is capital-
ized or in lower-case, is equal to the same
value as each letter illustrates in the conver-
sion table. For example, A and a are each
equal to 10.
A = 10
B = 11
C = 12
D = 13
E = 14
F = 15
G = 16
H = 17
I = 18
J = 19
K = 20
L = 21
M = 22
N = 23

O = 24
P = 25
Q = 26
R = 27
S = 28
T = 29
U = 30
V = 31
W = 32
X = 33
Y = 34
Z = 35

Step 2: After converting the combined string
of characters to all numeric values, append
two zeros to the rightmost positions.

Step 3: Apply the mathematical function mod
= (n,97) where n = the number obtained in
step 2 above and 97 is the divisor.

Alternatively, to calculate without using the
modulus operator, divide the numbers in step
2 above by 97. Truncate the remainder to
three digits and multiply it by 97. Round the
result to the nearest whole number.

Step 4: Subtract the result in step 3 from 98.
If the result is one digit, add a leading 0 to
make it two digits.

Step 5: The two digits in the result from step
4 is the check digit. Append the resulting
check digit to the rightmost position in the
combined string of characters described in
step 1 above to generate the ULI.

Example

For example, assume the LEI for a financial
institution is 10Bx939c5543TqA1144M and
the financial institution assigned the following
string of characters to identify the covered
loan: 999143X. The combined string of char-
acters is 10Bx939c5543TqA1144M999143X.

Step 1: Starting with the leftmost character in
the combined string of characters, replace
each alphabetic character with numbers in ac-
cordance with Table I above to obtain all nu-
meric values in the string. The result is
10113393912554329261011442299914333.

Step 2: Append two zeros to the rightmost
positions in the combined string. The result is
1011339391255432926101144229991433300.
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Step 3: Apply the mathematical function mod
= (n,97) where n = the number obtained in
step 2 above and 97 is the divisor. The result
is 60. Alternatively, to calculate without using
the modulus operator, divide the numbers in
step 2 above by 97. The result is
1042617929129312294946332267952920.
618556701030928. Truncate the remainder to
three digits, which is .618, and multiply it by
97. The result is 59.946. Round this result to
the nearest whole number, which is 60.

Step 4: Subtract the result in step 3 from 98.
The result is 38.

Step 5: The two digits in the result from step
4 is the check digit. Append the check digit to
the rightmost positions in the combined string
of characters that consists of the LEI and the
string of characters assigned by the financial
institution to identify the covered loan to ob-
tain the ULI. In this example, the ULI would
be 10Bx939c5543TqA1144M999143X38.

Validating a ULI

To determine whether the ULI contains a tran-
scription error using the check digit calcula-
tion, the procedures are described below.

Step 1: Starting with the leftmost character in
the ULI, replace each alphabetic character
with numbers in accordance with Table I
above to obtain all numeric values in the
string.

Step 2: Apply the mathematical function mod
= (n,97) where n = the number obtained in
step 1 above and 97 is the divisor.

Step 3: If the result is 1, the ULI does not
contain transcription errors.

Example

For example, the ULI assigned to a covered
loan is 10Bx939c5543TqA1144M999143X38.

Step 1: Starting with the leftmost character in
the ULI, replace each alphabetic character
with numbers in accordance with Table I
above to obtain all numeric values in the
string. The result is
1011339391255432926101144229991433338.

Step 2: Apply the mathematical function mod
= (n,97) where n is the number obtained in
step 1 above and 97 is the divisor.

Step 3: The result is 1. The ULI does not
contain transcription errors.
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